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Ontario Ministry Of Revenue 


Information Centre 

For additional information on the 
Ontario Tax Credits, telephone the 
Ministry of Revenue Information 
Centre: 

Outside Metropolitan Toronto: dial 
‘‘O”’ and ask the operator for Zenith 
8-2000 (free-of-charge). 

Metropolitan Toronto local-calling . 
area: dial 965-8470. 


Ontario Tax Credit System 

Instructional Booklet 

The material in this booklet is condensed from the 
Ontario Income Tax Act and Regulations. It is 
intended as a guide only and not as a substitute for 
the above mentioned Act and Regulations. 


Ontario’s 
Fair Share 
Tax Credit 
System 


Ontario is once again offering a 
major tax credit program that directs 
financial benefits to many Ontario 
residents, particularly senior citizens 
and low-income families. 


These Tax Credits 

could be important to you. 

Most senior citizens, for example, 

are entitled to receive a substantial re- 
fund cheque. 

The amount you receive depends on 
your income, family size, age and the 
amount of rent or property taxes you 
paid in 1974. 

To claim your share of this year’s 
$375 million in tax credit benefits, you 
must file both the Ontario Tax Credit 
form and a federal Income Tax return — 
even if you don’t pay income tax. 

This book provides information 
on filling out your Tax Credit form. 
So keep it handy until you have sent 
in your request for a tax credit. 


Who can claim? 

You may be eligible to share in Ontario’s Tax 
Credits if you were living in Ontario on December 
31, 1974, and you were age 16 or older on that day. 
(More specific factors influencing eligibility are 
explained with each tax credit). 


The Three Tax Credits 


A property tax credit, which can be claimed for a 
principal residence only, by homeowners, tenants, 
roomers and boarders; 

A sales tax credit, which can be claimed by any 
Ontario taxfiler over age 16 who is not claimed as a 
dependent; 

A pensioner tax credit, which can be claimed by 


most Ontario residents age 65 or over on December 
SOTA. 


How to Apply 


To claim one or more of the Ontario Tax Credits, 
you must complete a federal income tax return 
even if you don’t pay income tax. 

If you do not receive your tax forms in the mail 
by the end of January, please pick one up at the 
nearest post office or federal district taxation office. 

Filling out your tax credit claim is not 
complicated once you become familiar with the 
federal income tax return. 

Inside the federal income tax return package, 
you will find a special purple-coloured page 
entitled: *“The Ontario Tax Credit System.’’ It’s the 
only purple page in the package. You must 
complete this page and at least three other pages in 
the federal income tax return: 

Page one — entitled 

‘*1974 Individual Income Tax Return’’ 

Page two — entitled 

‘‘Determination of Net Income”’ 


Page four — entitled 
‘‘Determination of Taxable Income’’ 


Remember: You cannot claim your Ontario Tax 
Credits unless you complete these pages of the 
federal income tax return. 


The Property Tax Credit 


The purpose of the property tax credit is to reduce 
the burden of municipal taxes you paid — directly, 
or indirectly through rent —in 1974. 

In the case of a married couple living together, 
only one person — the spouse with the higher 
taxable income — can claim. If each spouse has the 
same or no taxable income, either spouse can 
claim, but not both. 

If you are separated, or divorced and living in 
your own apartment or house, you can normally 
claim the property tax credit. 

Where two or more persons other than a married 
couple share accommodation, one person may 
claim the total credit. Or, all persons may claim on 
a proportionate basis, giving the names and 
addresses of the other claimants. 

You cannot claim the property tax credit if you 
did not pay property taxes or rent in 1974. For 
example, a senior citizen living rent-free with his 
or her children cannot claim the credit. 


You cannot claim the credit if you were under 
21 on December 31, 1974 and living at home, and 
you are claimed as a dependent by another taxfiler. 
(However, if you were living away from home, as__ 
a student, for example, you can claim the property 
tax credit even though you are listed as a dependent 
by another taxfiler). 

The property tax credit for 1974 is calculated as 
follows: $180 or occupancy cost (whichever is 
less), plus 10 per cent of occupancy cost. 

For a tenant or roomer, occupancy cost is 20 per 
cent of rent paid in 1974. For a homeowner, 
occupancy cost is property taxes paid in 1974. 

The property tax credit is calculated on the 
purple Ontario Tax Credit System form enclosed 
with the federal income tax return. 


This is what you do: 


Step one: Enter property taxes or rent. 

For tenants, roomers and boarders, rent paid in 

1974 is entered on line 93. RUTTER 
20 per cent (one fifth) of the amount on line 93 is 
entered on the next line. 


For homeowners, property taxes paid in 1974 are 


entered on line 94. ee 


Step two: Calculate occupancy cost. 


Occupancy cost is entered on line 96. It is the total guy 
of the figures entered in the above three lines. 


Step three: Calculate property tax credit. 
Enter $180 or occupancy cost, whichever is less. 
Add 10 percent of occupancy cost. 


The total of these two amounts is your 
property tax Credit. uyysuaemeseeneeeeeeens 
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The Sales Tax Credit 


This credit provides relief from the retail sales tax, 
particularly for large families and the elderly. 

It is one percent of total personal exemptions as 
claimed on Page four, line 50 of the income 
tax return. 
An example for a family of four... 
If you are married with two children under 16 and 
your wife or husband doesn’t earn an income, your 
personal exemptions (on Page four of the income 
tax return) would look like this: 


Basic Personal Exemption, 9-- 3 aa $1,706 
Marriediexemption, 238 a.) eee 1,492 
Exemption for two wholly dependent 

children under 16 008 ys ne 640 
Total Personal Exemptions ............. $3,838 


Your sales tax credit (one percent of total 
personal exemptions) would be $38.38. 
An example for a single senior citizen . . . 
If you are over 65 and single, your personal 
exemptions would be: 


Basic Personal Exemption, esta $1,706 
Age Exemption: \\o¢. 2 oo errs eee 1,066 
Total Personal Exemptions ............. $2:772 


Your sales tax credit (one percent of total 
personal exemptions) would be $27.72. 


Don’t forget to enter your sales tax credit claim 
on the purple Ontario Tax Credit form. 


The Pensioner Tax Credit 


The pensioner tax credit is worth $110 this year. It 
only applies to Ontario residents aged 65 or over on 
December 31, 1974. 

A single pensioner or a married couple living 
together can claim the $110. 

The credit must be claimed by the spouse with 
the higher taxable income if both spouses are 65 or 
over (the same spouse who must claim the property 
tax credit). Where no property tax credit is being 
claimed and neither spouse has a taxable income, 
either one — but not both of them — may claim the 
pensioner tax credit. 

If only one spouse is aged 65 or over, then that 
spouse must claim the credit. 


Don’t forget to enter your pensioner tax credit 
claim on the purple Ontario Tax Credit form. 


Sales Tax Credit: Enter here. 


Pensioner Tax Credit: Enter here. \ 


The final Calculation 


When you have calculated your tax credits and 
entered them on the purple-coloured form, you 
total them and deduct two percent of your taxable 
income to arrive at your Ontario Tax Credits. 

To calculate your taxable income, if any, you 
must complete Pages two and four of your federal 
income tax return. (Taxable income 1s not the same 
thing as total or gross income: it is normally much 
lower). 

When you have made your Ontario Tax Credit 
calculations, complete and sign the Declaration and 
Certification on the bottom of the form. Then enter 
your net Ontario Tax Credits on line 63, Page one 


of the income tax return Nl 
Mail the return, together with the Ontario Tax 


Credit form in the pre-addressed envelope provided 
with the income tax return. 


How are the credits paid? 
Your tax credits will be paid to you by Revenue 
Canada, Taxation, on behalf of Ontario. If you are 
also receiving a federal income tax refund, your 
credits will be included in the federal refund 
cheque. 

If, however, you have to pay income tax to the 
federal government, your tax credits will be 
reduced accordingly, to cover the amount owing. 
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Want more information? 
More detailed definitions and instructions are 
contained on the back of the purple Ontario Tax 
Credit form. 

If you need further information, contact the 
Ontario Ministry of Revenue Information Centre. 

If you live outside Metropolitan Toronto, dial 

‘‘Q’’ and ask the operator for Zenith 8-2000 

(free-of-charge). 

If you live within the Metropolitan Toronto 
local-calling area, dial 965-8470. 


Income Tax 

Information on completing the federal income tax 
return is contained in the 1974 Income Tax Filing 
Guide, which is included with the return. If you 
cannot find the answers to your income tax 
questions in the Guide, you should visit or 
telephone your local federal District Taxation 
Office. The addresses and phone numbers of these 
offices are printed on the back of the Income Tax 
Filing Guide. 


Municipal Taxes 
Questions relating to your municipal tax bill should 
be directed to your municipal office. 
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